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show the close correspondence of the Prussian and
Imperial 3^ per cents* from 1904 to 1908:


	
	Yea
	r.
	
	
	
	Prussian.
	Imperial.

1904
	
	
	
	
	
	
	IOI.89
	101.94

1905
	
	
	
	
	
	
	101.41
	101.33

1906
	
	
	
	
	
	
	99*59
	99*54
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	92*25
	93*21

Commenting on these figures in 1910 I wrote:
** The slight superiority of Prussia's credit to that of the
Empire may be explained by the fact either that Prussia
has more tangible assets or that the Empire is a com-
paratively youthful and artificial creation compared
with the Kingdom of Prussia, Certain it is that some
German and foreign investors are inclined to prefer the
security of a German State to the collective guarantee
of the Empire/'

The credit of Saxony, judged by her 3 per cent* rentes,
at one time stood higher than that of either the Empire
or Prussia* But in 1898-99 Prussia stood better with
the market than Saxony; for in 1898 Saxony issued a

3 per cent* loan at 83, while Prussia issued 3 per cent*
stock for a similar amount in the following year at 92*
In the same year Bavaria raised a 3^ per cent* loan at
99 and Brunswick got no better than par for a small

4 per cent* issue*   Ten years later the situation was very
different, owing to the heavy and persistent deficits of
Prussia*    In 1906 a Prussian 3 per cent* loan could still
be issued at par* but in 1907 and 1908 large blocks of
Prussian 4 per cents* had to be marketed at 99 and 98.
Meanwhile in 1907 small issues of Bavarian and Hessian
fours fetched 100 and 102, respectively* while Brunswick